UNILEb)W( o

Making ives co

UNILEX COLOURS AND CHEMICALS LIMITED

POLICY ON IDENTIFICATION OF GROUP COMPANIES,

IDENTIFICATION OF MATERIAL OUTSTANDING
CREDITORS AND

IDENTIFICATION OF MATERIAL OUTSTANDING
LITIGATIONS




POLICY ON IDENTIFICATION OF GROUP COMPANIES,
IDENTIFICATION OF MATERIAL OUTSTANDING CREDITORS AN D
IDENTIFICATION OF MATERIAL OUTSTANDING LITIGATIONS

INTRODUCTION

Securities Exchange Board of Indidde its notification dated August 14, 2015, notifiece tBecurities and
Exchange Board of India (Issue of Capital and Disaste Requirements) Regulations (Fourth Amendment
Regulations, 2015 (“4 Amendment Regulations”) whgr8EBI

i. modified the definition of the ‘group companies’;

ii. modified the disclosure requirements pertainingjtigation involving the issuer company, its direx,
its subsidiaries (if any), its promoters and itsugr companies; and

ii. modified the disclosure requirement pertainingheoutstanding dues to creditors.

Accordingly, the Securities and Exchange Board mdiid (Issue of Capital and Disclosure Requirements
Regulations, 2018, as amend&Regulation”) stands amended to this extent.

OBJECTIVE

In view of the 4 Amendment Regulations, the Boafdoectors (“Board”) of UNILEX COLOURS AND
CHEMICALS LIMITED (“Company”) has adopted this policy and procedures for deteation of:

i. Companies which are considered to be material@®ap company of the Company within the meaning
of ‘Group Company’ defined under the SEBI Regulaio

ii. Material Creditors; and
iii. Material Litigation.

This policy shall be called the ‘Policy on Identdition of Group Companies, Material Creditors anatevial
Litigations’ (“Policy”).

INTERPRETATION

In this Policy, unless the context otherwise reggiir

a. Words denoting the singular shall include the plaral vice versa.

b. References to the words “include” or “including’aditbe construed without limitation.
IDENTIFICATION OF THE GROUP COMPANIES

As per schedule VI of the Regulation, the Compamequired to define materiality policy, for iddit#tion and
disclosure of Group Companies” in its draft prospectus/prospectus as:

“The words “group companies”, wherever they occsinall include such companies as covered under egplie
accounting standards and also other companies asidered material by the board of the issuer.”

For the purpose of identification t&roup Companies”, our Company has considered those companies as g
Group Companies which is covered under the appécabcounting standard (AS-18) issued by the Lrstibf
Chartered Accountants of India as per RestatednEiahStatements and also other companies as evadid
material by the Board of the issuer pursuant taRbgulation. The materiality Policy framed by thealBd covers
such Companies as Our Group Companies which fliéite (i) and (ii) conditions as mentioned below:-

i.  Such company that forms part of the Promoter Gaodugur Company in terms of Regulation 2(1)(pp) @)
the SEBI Regulations; and




ii. Our Company has entered into one or more transectigth such company in preceding fiscal or audit
period as the case may be exceeding ten perce®0D@) of total revenue of the company as per Redtat
Financial Statements.

IDENTIFICATION OF MATERIAL OUTSTANDING CREDITORS

Our Company is required to disclose pursuant ta BaA)(2) of Part A of Schedule VI of the Reguatin the

Draft Prospectus/ Prospectus, the details of thetanding dues to creditors: (i) based on the pait materiality

of our Board, complete disclosure for such cresljtand (ii) consolidated information on outstanditugs to small
scale undertakings and other creditors, separaigiyng details of number of cases and amount irealv
Additionally, our Company is required to providengaete details about outstanding dues to creslasrper (i)
and (i) above on the webpage of our Company witveh link thereto in the Draft Prospectus/ Proggewnhich

is as follows:-

For identification of material creditors, any crediof the Company shall be considered to be nadefi the
amount due to any one of them exceeds five pe(8edd%) of trade payables as per the last auditehéial
statements of the Company.

IDENTIFICATION OF MATERIAL OUTSTANDING LITIGATION

Our Company is required to disclose in the DrafisBectus/ Prospectus all outstanding: (i) crimgrateedings;
(i) actions by statutory or regulatory authoriti€i) taxation matters (indirect and direct taxeand (iv) other
pending material litigation, involving our Comparyr directors, our promoters and our Group Corngsgni

1) For the purposes of disclosure pursuant to Pard)(@pef Part A of Schedule VI of the SEBI Regulai$o
and the Materiality Policy, following litigation arconsidered material for disclosure in Draft Pezsps/
Prospectus of our Company:-

All pending litigation involving our Company, hotdi, Directors, Promoters and Group Companies, dtizsr
criminal proceedings and statutory or regulatoyoas, would be considered ‘material’ if the momgtamount
of claim by or against the entity or person in angh pending proceeding is in excess of one pe(tedi%) of
the profit after tax of our Company as per the $astited financial statement.

2) For the purposes of determining material litigai®rinvolving our Directors in (iv) above, our Bdashall
consider all outstanding litigation involving eablirector and it believes that if any such litigatibas an
adverse outcome and therefore, would materaity adversely affect the reputation, operatiorfnancial
position of our Company, it shall be consideredragerial litigation and accordingly, each of ourediors
shall identify and provide information relatinggoch outstanding litigation involving themselves.

AMENDMENT

Any change in the Policy shall be approved by tlwar8 of the Company. The Board shall have the right
withdraw and/ or amend any part of this Policytw entire Policy, at any time, as it deems fitfrom time to
time, and the decision of the Board in this resphetl be final and binding.

In case any provisions of the Policy are contrarptt inconsistent with the provisions of the ComiparAct,
2013, rules framed thereunder and Listing Reguiati¢'Statutory Provisions”), the provisions of Staty
Provisions shall prevail.

DISSEMINATION OF THE POLICY

The policy shall be hosted on the website of themm@any i.ewww.unilexcolours.in/
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Effective Date: 13/05/2024
Date of Approval by Board of Directors: 13/05/2024




